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ANALYSIS    AIR DATE: May 17, 2010

U.S. Eyes Sanctions as Iran, Turkey Forge Nuclear Fuel Swap

SUMMARY

Iran plans to ship more than 2,600 pounds of low-enriched uranium to Turkey in exchange for uranium fuel rods to use in a research reactor, as part of a fuel swap deal
brokered by Brazil and Turkey. Judy Woodruff talks to two nonproliferation experts about the agreement and where it leaves the possibility of sanctions.

Transcript

GWEN IFILL: Now we turn to Iran and today's agreement on nuclear fuel.

Judy Woodruff has the story.

JUDY WOODRUFF: As flashbulbs pop, the leaders of Brazil, Turkey and Iran celebrated a deal today to shift some of Iran's nuclear fuel out of the
country. Iran's foreign minister said his government would outline the details within the week.

MANOUCHEHR MOTTAKI, Iranian foreign minister (through translator): On the basis of receiving a positive response from the Vienna group,
which includes the U.S., Russia, France, and the International Atomic Energy Agency, further details of a fuel swap will be meticulously elaborated.

JUDY WOODRUFF: Under the terms, Iran would send more than 2,600 pounds of low-enriched uranium to Turkey. In exchange, Iran would
receive 265 pounds of uranium fuel rods for use in a research reactor.

Iran has long denied U.S. claims that it's bent on building nuclear weapons. And many analysts said today's announcement was aimed in part at staving
off a new round of U.N. sanctions. In fact, the deal resembled a U.N. fuel swap proposal that the U.S. endorsed last October.

But U.S. officials voiced skepticism today.

State Department spokesman P.J. Crowley:

P.J. CROWLEY, U.S. assistant secretary of state for public affairs: The United States continues to have, you know, concerns about the -- the
arrangement. The joint declaration doesn't address the core concerns of the international community. Iran remains in defiance of five U.N. Security
Council resolutions, including its unwillingness to suspend enrichment operations.

JUDY WOODRUFF: Elsewhere, Britain's new government said its support for new sanctions is unchanged for now. Russian President Dmitry
Medvedev said he would like a small pause in the push for sanctions to find out more about the Iranian fuel swap. And Brazil and Turkey said the
agreement means new sanctions may no longer be necessary.

AHMET DAVUTOGLU, Turkish foreign minister: Turkey and Brazil, together with Iran, achieve a great success, showing that there is room for
diplomacy in any case. And with this understanding, we produced this paper, which guarantees that Iran will deliver the uranium to Turkey in order to
open a constructive way for nuclear cooperation in the future.

JUDY WOODRUFF: Brazilian President Luiz Inacio Lula da Silva and Turkey Turkish Prime Minister Recep Tayyip Erdogan negotiated the final
deal in Tehran over the weekend. Both nations have expressed a willingness to engage countries at odds with American policy.

CELSO AMORIM, Brazilian foreign minister: You don't choose with whom you have to deal.

JUDY WOODRUFF: Celso Amorim is Brazil's foreign minister. He spoke to the "NewsHour"'s Simon Marks in 2008.

CELSO AMORIM: We are able to have dialogue with people with whom I believe the United States doesn't want to have a dialogue or can't have a
dialogue. I don't -- it's not for me to judge. And, in the end, if you want peace, you have to have dialogue with everyone.

JUDY WOODRUFF: In Tehran today Iranian President Mahmoud Ahmadinejad said the announcement shows power is shifting from the postwar
structure that the U.S. dominated.

MAHMOUD AHMADINEJAD, Iranian president (through translator): The United Nations and Security Council has lost its efficiency and
credibility. Some of its permanent members still act as if they are in the same environment as 65 years ago, and expect other governments and nations
to obey them.

JUDY WOODRUFF: The Iranian regime also insisted that, even with the fuel swap, it will continue enriching uranium to higher levels.

For more on all this, we get two views. Henry Sokolski is the executive director of the Nonproliferation Policy Education Center, a think tank focused on
the threat of nuclear weapons. He previously served as the deputy for nonproliferation policy at the Pentagon during the administration of President
George H.W. Bush. And Cliff Kupchan is a research director at the Eurasia Group, a political risk consulting firm. He previously dealt with Russian and
Eurasian policy at the State Department under President Clinton.

Gentlemen, thank you both for being with us.

And I'm going to begin with you, Henry Sokolski.

What -- what's going on here? What -- what is this deal all about with Turkey and Brazil working out an arrangement with Iran? What do they get --
what does each side get out of this?
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